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On Feb. 5, during a nationwide televised broadcast, President Jorge Serrano announced plans to
cut public spending by 10% and restrict the money supply. Next, he pledged that his government
would fight corruption, smuggling and tax evasion. Serrano said that 1990 inflation of 60 and 80%
was the highest in Guatemalan history. Unemployment, he added, averaged 40 to 45% throughout
the year. The president said former president Vinicio Cerezo's administration left his government
with numerous economic burdens to cope with, including a $137.4 million domestic debt. In the
next quarter, over $61 million in treasury bonds are due for repayment, in addition to $146.5
million in interest on the $2.3 billion foreign debt. At present, said Serrano, foreign reserves total
$2.6 million. According to Serrano, government revenues for 1991 are projected at $608.5 million,
compared to budget outlays of $937.2 million. This year's deficit, he added, will come to $328.4
million. Independent economist Jose Molina Calderon asserted that Serrano has underestimated
the gravity of the economic crisis. He said consumer price inflation last year was at least 80%.
Regarding a "social pact" talks on wages, prices and government spending among representatives
of business, trade unions and the administration , Serrano said that certain "adjustments" must be
taken into account to alleviate the living conditions of the nation's poor. On Feb. 6, the Guatemalan
National Revolutionary Unity (URNG) described the administration's social pact as "little more than
a strategy to gain time." The rebels suggested that instead, the executive should seek immediate
implementation of measures to "satisfy [Guatemalans'] minimum and urgent needs." (Basic data
from ACAN-EFE, 02/05/91; AFP, 02/05/91, 02/06/91)
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